CLASS - 12 MARKING SCHEME
ACCOUNTANCY PRE-BOARD | 2024-25

(d) Ais false but R is true.

Explanation:AisfalsebutRistrue.

Assertion is false because interest on drawing is charged on drawing even if firm incurred loss. interest on drawing is treated
asincome in the firm.

(d) Statement(iv)iscorrect.
Explanation: Statement(iv)iscorrect.
Fluctuatingcapitalaccountcanhaveapositiveoranegativebalance.

(b)XZ5,400andYZ3,600
Explanation:ShareofprofitcomestoRs.9000whichisdivineintheratio3:2betweenXandY.

(a)Vijay'sCapitalA/cDr.18,000andRaman'sCapital A/cCr18,000
Explanation: sacrifice = old share - new share

vijay = 3/5 - 3/4 = -3/20 gain

raman=2/5-1/4=3/20sacrifice
goodwill=1,20,000s01,20,000x3/20=18,000

(a)BothAandRaretrueandRisthecorrectexplanationofA.
Explanation:BothAandRaretrueandRisthecorrectexplanationofA.

(d)X’sCapitalA/cDr.1,600
Explanation: Adjustmentfortheamountofprofitandlossaccount:
X’scapitalaccountistobedebitedwithRs.1,600i.e.6,000 ><§:1,600b%auseheisgaining.
Sacrifice = Old share - New share

=h=ein,

—l 3:lSacr|f|ce

Z:l-—:7—Sacrifi ce
3 10 30

(d) His Capital Account Debited with 5,000

Explanation: Revaluation loss = 10,000

Workmen compensation reserve = 80,000

Workmen compensation claim = 90,000
RevaluationlosswillbedistributedinoldratioandhenceX’scapitalaccountwillbedebitedby5,000.

(c)CreditedRs.1500

Explanation:Shareofprofitof Twillbecalculatedasfollows:

Profit=Rs.24,000
Profitfor3months(fromthelastbalancesheettillthedateofhisdeath)=24,000 X3=Rs.6,000
T'sshare=4 "

T’sshareofprofitfor3months=6,000 X‘—}:RS.I,SI(EZ_))O

12

ProfitreceivedbyTashediedsocreditedinhisaccount.

(c)purchased
Explanation: AspertheAccountingStandard26,goodwillwillberecordedinthebooksofaccountsonlywhensomemoney

1/16



or money’s worth is paid for it. In simple words only purchased goodwill is recorded in the books of accounts and self-
generated goodwill is not recorded.

10.
(b)BothAandRaretruebutRisnotthecorrectexplanationofA.
Explanation:BothAandRaretruebutRisnotthecorrectexplanationofA.
11.  (a)DebittoPartners’capital/currentA/c
Explanation: All accumulated profits and losses and fictitious assets (if any) given in the balance sheet, will be debited to
theold partners in their old profit sharing ratio at the time of dissolution of the partnership firm.
Entrywillbe:
Partner's Capital / CurrentA/c ... Dr To
Deferred Revenue expenditure A/c
12.
(d)AisfalsebutRistrue.
Explanation:AisfalsebutRistrue.
13.  (a)%1,60,000
Explanation:
4
AgreedValueofPlant&Machinery 8,00,000
AgreedValueofStock:2,50,000 X160 0 4.00.000
12,00,000
Paymentmade:20%bycheque 2,40,000
9,60,000
Number of shares issued :w%? 1,60,000
14.
(b)(A)
Explanation: If the Articles of the Company are silent about the rate of interest on calls-in-advance, then the rate of interest
is6%p.a.Suchaninterestisachargeonprofitsandhastobepaidtotheconcernedshareholderevenifthereisnoprofit.
Callsinadvancearetheamountreceivedinadvancebythecompanyfromshareholders.
15.  (a)UnderOtherCurrentLiabilities
Explanation: When debentures become due for the redemption they are shown under the heading of Current Liabilities
andsubheading Other Current Liabilities. Debentures are Liability of company.
16. (a)BothAandRaretrueandRisthecorrectexplanationofA.
Explanation: Asinterestissubtractedbeforecalculatingnetprofitbeforetax
17, | Particulars NoteNo. CurrentYear®) Foregoing®)
Assets
Non-CurrentsAssets
CurrentsAssets
18.
(c)Figureofnetrevenuefromoperationsisassumedtobeequalto100
Explanation:Figureofnetrevenuefromoperationsisassumedtobeequalto100
19. (a)BothAandRaretrueandRisthecorrectexplanationofA.
Explanation:BothAandRaretrueandRisthecorrectexplanationof A.
20.

(c)Vertical Analysis

Explanation: Vertical analysis is used for cross section analysis.Vertical analysis is analysis and review for single year. Cross

section analysis is comparing 2 firms at same point of time.
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21. AverageProfit=

22.

23.

¥60,000+1,50,000+1,70,000+1,90,000+(—)70,000
5

=31,00,000
Goodwillat3year'spurchase=%1,00,000 X 3=%3,00,000

SacrificeorGain:
Old Ratioof P,QandR=5:3:2

NewRatioofP,QandR=1:1:1

_5_1_15-10_5 ifi
p=2gl=1-10= 5 3 (Sacrifice)
zz—lzﬂzl (Galn)
10 3 30 30
R:z—lzﬂzﬂ (Galn)
10 3 30 30
In th books of firm
JOURNAL
Date Particulars L.F. DrX CrX
. - i
2023Aprill Q'sCapital A/c("0f3,00,000) Dr. 10,000
R'sCapitalA/c(‘—‘of%oo,OOO) Dr. 40,000
ToP'sCapitaIA/c(QofG,OO,OOO)
. 30 R 50,000
(Adjustmentforgoodwillduetochangeinprofitsharingratio)
Profit and Loss Appropriation Account
for the year ended March 31, 2023
. Amount . Amount
Particulars Particulars
£4 £4
TolnterestonCapitalto: ByProfitandLossA/c(NetProfit) 4,24,000
Ram'scapital 48,000
Ravi'scapital 40,000
Yogesh'scapital 32,000 |1,20,000
|
ToSalarytoRavi'scapital(X7,000 X 12) 84,000
ToSalarytoY ogesh'scapital(X10,000 X 4) 40,000
Profittransferredto:
Ram'scapital 70,000
Ravi'scapital 40,000
Yogesh'scapital 70,000 | 1,80,000
4,24,000 4,24,000
W.N:
Profitavailablefordistribution=4,24,000—(1,20,000+84,000+40,000)=%1,80,000
Profitsharingratio=4:2:3
Ram'sProfitShare:=1,80,000 Xﬂ=?890,000
Ravi'sProfitShare=1,80,000X%=40,000
Yogesh'sProfitShare=1,80,000 ><3=?Q}O,OOO
Yogesh’s Minimum Guaranteed Profit =% 1,10,000 (excluding interest on capital, but including salary)
Yogesh’s Minimum Guaranteed Profit (excluding salary) = 1,10,000 — 40,000 = % 70,000
But,Yogesh’sActualProfitShare=360,000
Deficiency in Yogesh’s Profit Share = 70,000 — 60,000 = 10,000
This deficiency is to be borne by Ram alone.
Ram’sNewProfitShare=80,000-10,000=%70,000
JOURNAL
Date Particulars LF. |Dr.® Cr®
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24.

25.

2023March31
0] Ankit’sCapital A/c Dr. 32,000*
BankA/c Dr. 52,000**
ToRealisationA/c 84,000
(StocktakenoverbyAnkit,remainingsoldataprofit)
|
(i) RealisationA/c Dr. 69,000
To Bank Alc 69,000
(PaymentmadetocreditorsZ32,000+337,000)
|
(iii) RealisationA/c Dr. 22,000
To Bank Alc 22,000
(Bobby’ssister’sloanpaidalongwithinterest)
|
(iv) Karan’sloanA/c Dr. 12,000
RealisationA/c Dr. 500
To Bank Alc 12,500
(Karan’sloansettled)
*(Z80,000 xi)-lg%m,ooo xﬂ)=%3z,9(%o.
*#%(380,000%29)+(240,000%32)=352,000.
100 100
BOOKSOFXLTD.
JOURNAL
Date Particulars LF.| Dr.® Cr®
PlantandMachineryA/c Dr. 8,00,000
LandandBuildingA/c Dr. 72,00,000
-(rF?uTtI:_r::.seofassetson Ltd.) 80,00,000
YLtd. Dr. 20,00,000
I;aisgsn:rftmadeth roughBank) 20.00,000
Y Ltd. Dr. 60,00,000
To6%DebenturesAlc 50,00,000
ToSecuritiesPremiumReserveAlc
(Issueof50,000Debenturesof 1 OOeachatZO%premiumcalculatedas60'00'000:_ 10,00,000
50,000) 0
ComparativeStatementofProfitandLossofMobilityL td.
Asat31stMarch2016and2017
Particulars NoteNo. 31.3.2016 | 31.3.2017 AbsoluteChange PercentageChange
4 4
RevenuefromOperations 6,00,000 9,00,000 3,00,000 50.00%
Less:Expenses
(a)CostofMaterialsConsumed 3,60,000 4,50,000 90,000 25.00%
(b)OtherExpenses 48,000 67,500 19,500 40.63%
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TotalExpenses 4,08,000 5,17,500 1,09,000 26.84%
Profitbeforetax 1,92,000 3,82,500 1,90,500 99.22%
Less: Tax 96,000 1,91,250 95,250 99.22%
Profitaftertax 96,000 1,91,250 95,250 99.22%
OR
COMMON SIZE BALANCE SHEET OF G LTD. AND L LTD.
as at 31.03.2023
GLtd. LLtd.
Particulars NoteNo.
£4 %ofTotal 4 %ofTotal
I.EQUITYANDLIABILITIES:
(1)Shareholder’sFunds 3,00,000 |50.00 4,00,000 |53.33
(2)Non-CurrentLiabilities 2,00,000 |33.33 3,00,000 |40.00
(3)CurrentLiabilities 1,00,000 |16.67 50,000 6.67
TOTAL 6,00,000 | 100.00 7,50,000 | 100.00
I1.LASSETS:
(1)Non-CurrentAssets
Property,PlantandEquipmentandintangibleAssets
(i)Property,PlantandEquipment 2,50,000 |41.67 3,00,000 |40.00
(i) IntangibleAssets 1,50,000 |25.00 1,00,000 |13.33
(2)CurrentAssets 2,00,000 ]33.33 3,50,000 |46.67
TOTAL 6,00,000 |100.00 7,50,000 |100.00

Comments: The following differences may be observed in the financial position of both the companies on the basis of

abovecommon size balance sheets of G Ltd. and L Ltd.:

i. Theshort-termfinancialpositionofLLtd.isdefinitelybetterascomparedtoGLtd. ThecurrentliabilitiesofLLtd.are6.67%

oftotalfundsinvestedwhereasaproportionofcurrentassetsinthesefundsis46.67%.Ontheotherhand,thecurrent liabilities of G Ltd. are
16.67% of total funds and current assets are 33.33% of these funds. Thus, trade payables are moresecured in L Ltd.
ii. The long-term financial position also of L Ltd. is better than G Ltd. because Shareholder’s Funds are 53.33% of total funds

incase of L Ltd. while it is 50% in G Ltd.

iii. G Ltd. has invested more (66.67%) in non-current assets as compared to 53.33% by L Ltd.

Comments given above are not in the syllabus. They are meant only for enriched learning.

26. subsidyreserveisareservekeptforprovidingsubsidyandclassifiedunderreservesandsurplus,miningrightsisalongtermasset

and hence classified under intangible fixed assets, provision for doubtful debts is a provision meant for a short period and

henceclassified as short term provisions.

SI.No. Items MajorHeadings Sub-headings
0] SubsidyReserve Shareholder'sFunds ReservesandSurplus
(i) MiningRights Non-currentAssets FixedAssets(Intangibleassets)
(iii) ProvisionforDoubtfulDebts CurrentLiabilities Short-termProvisions
OR

S.No.| Item MajorHead SubHead

0] Provisio_nfor N_on-_(_:grrent LongtermProvisions

Warranties Liabilities
(i) | ProvisionForTax CurrentLiabilities Short-TermProvisions
(iii) | Bankoverdraft CurrentLiabilities Short-TermBorrowings
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27.

(iv)

Goodwill Non-CurrentAssets
Assets

Property, Plant and Equipment and Intangible Assets-Intangible

v)

UnclaimedDividend CurrentLiabilities OtherCurrentLiabilities

(vi)

LooseTools CurrentAssets Inventories

JOURNALENTRIES

Date

Particulars

L.F.

Dr.R)

Cr®

(@)

BankA/c

Dr.

10,00,000

To 12% Debenture Application & Allotment A/c
(Application money received)

10,00,000

12%DebentureApplication&AllotmentA/c

Dr.

10,00,000

LossonlssueofDebenturesAlc

Dr.

50,000

Tol2%DebenturesA/c

10,00,000

ToPremiumonRedemptionA/c
(Transfer of application money to Debentures Account, issued at par, but redeemable ata
premium of 5%)

50,000

(b)

BankA/c

Dr.

9,50,000

To 12% Debentures Application & Allotment Alc
(Application money received)

9,50,000

12%DebentureApplication&AllotmentA/c

Dr.

9,50,000

LossonlssueofDebenturesAlc

Dr.

1,00,000

Tol2%DebenturesA/c

10,00,000

ToPremiumonRedemptionA/c
(Application money transferred to Debentures Account, issued at 5% discount,
redeemable at 5% premium)

50,000

©

BankA/c

Dr.

5,50,000

Tol12%DebentureApplication&AllotmentA/c
(Applicationmoneyreceivedon5,000debentures@3 1 10each)

5,50,000

12%DebentureApplication&AllotmentA/c

Dr.

5,50,000

Tol2%DebenturesAlc

5,00,000

ToSecuritiesPremiumReserveAlc
(TransferofapplicationmoneytoDebenturesAccount,issuedatapremiumof5%)

50,000

(d

MachineryAlc

Dr.

95,000

ToVendor'sAlc
(Machinerypurchasedfromvendor)

95,000

Vendor'sA/c

Dr.

95,000

DiscountonissueofDebenturesA/c

Dr.

5,000

To14%DebenturesAlc
(Vendor'sAccountsettledbytheissueofl,000DebenturesofX 100each)

1,00,000
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28.

(e) | BankAlc Dr. 25,000
:]?iirraiZiTsAeiiredbytheissueoR3O,OOOdebentures) 25,000
I DebenturesSuspenseA/c Dr. 30,000
0,
-(I—I(s):jeﬁl‘tt)jitt))i:tzizgs/(iolIateralsecurity) 30,000
BooksofAnil,BhanuandChander
Anil'sCapitalAccount
Dr. Cr.
Date Particulars JF. £ 4 Date2017 Particulars J.F. £4
Oct.1 Anil’sExecutors 57,000 | April,1 ByBalanceb/d 30,000
Oct.1 ByReserveAlc 3,000
ByBhanu'sCapital A/c 11,250
ByChandu'sCapital A/c 7,500
ByProfitandLossSuspenseA/c 3,750
BylnterestonCapital A/c 1,500
57,000 57,000
Anil'sExecutorsAccount
Dr. Cr.
Date2017 Particulars J.F. Amount®) Date2017 Particulars JF. Amount®)
Oct.1 ToBank 28,500 Oct.1 ByAnil'sCapital Alc 57,000
Balancec/d 28,500
57,000 57,000
WorkingNotes:
i RevaluationAccount
Dr. Cr.
Date Particulars J.F. Amount®) Date Particulars J.F. Amount®)
Patents 3,000 Building 5,000
Machinery 2,000
5,000 5,000

ii. Goodwill = Average Profit XNo. of years Purchase

Average profit =

13,000+12,000+20,000+15,000

60,000

=15,000
4

=15,000%X2.5=%37,500
Anil'sshareofGoodwill=37,000 ><5=?1Ei,0750

iii. Profitfromthedateoflastbalancesheettodateofdeath(April1,2017toOctober1,2017)=6months
Profitfor6months=% 15,000 x§=z7,51020

Anil’sshareofprofit=37,500 XE:?S,?QO

iv. InterestonCapital(April1,2017toOctober1,2017)
=30,000%10x8

100 12

=1,500
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29.

30.

CurrentAssets

i. CurrentRatio= &% Linbilt
rentLiapilities
CurrentRatio= 35 01
17 500
ii. AcidTestRatio= ~ —duidAssets

CurrentLiabilities
LiguidAssets=CurrentAssets-Inventory

=35,000-15,000

=20,000 20,000
AcidTestRatio=""__=1%3 =1.143:1
17,500 1
. . (CostofGoodsSold+OperatingExpenses)
lii. OperatingRatio= NetRevenuefromOperations 100
(30 000-+20,000) 100
50 00i

X 100 83.33%
60,000

iv. GrossProfitRatio= GrossProfit x100

NetRevenuefromOperations
GrossProfit=NetRevenuefromOperations-CostofGoodsSold
=60,000-30,000
=30,000

30,000

GrossProfitRatio= _x100=50%
60,000

OR
Thedebt-to-equity(D/E)ratioiscalculatedbydividingacompany’stotalliabilitiesbyitsshareholderequity.

. . Long— D Notel
Debt-EquityRatio= ong—termDebts(Note1)
Shareholders'Funds(Note2)

_5,00,000_ 38:1

21,00,000
Notes:
Long-termDebts=12%Debentures=Rs.5,00,000
Shareholders’Funds=EquityShareCapital+ReservesandSurplus
=Rs.15,00,000+Rs.6,00,000
=Rs.21,00,000
The proprietary ratio (also known as net worth ratio or equity ratio) is used to evaluate the soundness of the capital structure of
acompany.
ProprietaryRatio=

' 21,00,000
Shareholders'Funds __ =0.525:1
TotalAssets 40,00,000
The debt to total assets ratio is an indicator of a company's financial leverage. It is the total amount of a company’s

liabilitiesdivided by the total amount of the compana/s assets.

Total AssetstoDebtRatio= TotalAssets 00,000 _
Long— termDebts 5 00, 000
REVALUATIONACCOUNT
Dr. Cr.
Particulars Rs. Particulars Rs.
To Stock (wnl) 11400 Byland&building 75000
Toprovisionfordoubtfuldebtors(wn2) 5100
Toprofittransferredto
A'sCapital A/c(1/3)19,500
B'sCapital A/c(1/3)19,500 58500
C'sCapitalA/c(1/3)19,500
75000 75000
CAPITALACCOUNTSOFPARTNERS
. Rashmi | Pooja | Santosh . Rashmi | Pooja | Santosh
Particulars ParticularsRs.
Rs. Rs. Rs. Rs. Rs. Rs.
1000 1000 | 1000
Suspense Alc ByprofitonRevaluation 19500 | 19500 | 19500
Togoodwill(117000x1/3)to 39000 | 39000 | 39000 ByGeneralReserve(18000x1/3)= 6000 6000 | 6000
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3L

eachpartner 6000toeach
ToCurrentA/c 122500 | 71500 By Premium A/c (6000013 f 20000 | 20000 | 20000
each partner
ToBalancec/d 100000 | 100000 | 100000 | ByCurrentAlc 4500
262500 | 211500 | 140000 262500 | 211500 | 140000
BALANCESHEETOFM/SA,B&Casat31stmarch2002
Dr. Cr
Liabilities Rs. Assets Rs.
Sundrycreditors 27000 Cashatbank 172000
Employees'ProvidentFund 6000 Debtors 102000
BillsPayable 45000 Less:Provision 5100 96900
A'sCapital 100000 Mr.X
B'sCapital 100000 Stock 102600
C'sCapital 100000 Furniture&Fixtures 24000
D'sCapital 100000 Plant&Machinery 72000
A'sCurrentAlc 122500 Land&Building 200000
B'sCurrentAlc 71500 C'sCurrentAlc 4500
6,72,000 6,72,000
WORKINGNOTES:
1. provisionforstock@10%=11400
11400%x10%=1140
2. Provisionfordebts@5%=10200@5%=5100
InthebooksofGitaandGarv
Dr. RevaluationAlc Cr.
Particulars Amount®) Particulars Amount®)
ByStockA/c 16,000
ByBuildingA/c 1,00,000
BylnvestmentsA/c 4,000
ToProfitonrevaluationtransferto:
Gita’sCapital Alc 36,000
Radha’sCapital A/c 60,000
Garv’sCapital A/c 24,000 1,20,000
1,20,000 1,20,000
Partner’sCapital A/c
Dr. Cr.
Particulars Gita® | Radha®) | GarvQR®) | Particulars Gita® | RadhaR®) | GarvR®)
ToRadha’sCapital A/c 90,000 60,000 | Bybalanceb/d 3,00,000 2,00,000 1,00,000
To Radha’sLoanA/c 4,30,000 ByGita’sCapital A/ 90,000
Tobalancec/d 3,00,000 2,00,000 | ByGarv’sCapitalA/c 60,000
ByGeneralReserveAlc 12,000 20,000 8,000
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ByRevaluationA/c 36,000 60,000 24,000
ByCurrentAlc 42,000 1,28,000
3,90,000 | 4,30,000 | 2,60,000 3,90,000 | 4,30,000 | 2,60,000
WorkingNotes:
i. CalculationofRadha’sShareofGoodwillonherretirement
Goodwillofthefirmonretirement =33,00,000
Radha’sShareofGoodwilloffirm =%(3,00,000%)-%1,50,000
Gainingratiowillbethesameasthenewprofit-sharingratioi.e.3:2
ii. AdjustmentofCapitalofpartners
TotalCapitalofthenewfirmafterretirement =35,00,000
Gita’sNewCapital =X(5,00,000%%)-33,00,000
Garv’sNewCapital =z(5,oo,oooxl)=5z2,oo,ooo
ExistingCapitalsofGitaandGarvare32,58,000andZ72,000
AmounttobedebitedtoGita’sCurrentA/C =NewCapital-OldCapital
=%(3,00,000-2,58,000)=342,000
AmounttobedebitedtoGarv’sCurrentA/C =NewCapital-OldCapital
=%(2,00,000-72,000)=%1,28,000
BalanceSheetasat31stMarch2019

Liabilities Amount®) Assets Amount®)

SundryCreditors 60,000 Stock 96,000

Radha’sLoanAlc 4,30,000 Building 6,00,000

Capital A/c'sofpartner Debtors 40,000

Gita 3,00,000 CurrentA/c'sofpartner

Garv 2,00,000 5,00,000 Gita 42,000

Garv 1,28,000 1,70,000
Cash 84,000
(50,000+34,000)
9,90,000 9,90,000
OR
IN THE BOOKS OF THE FIRM
JOURNAL ENTRIES

Date | Particulars LF.|Dr.® |Cr.R

2014

June .

30 WorkmenCompensationReserveA/c Dr. 6,400
ToB'sCapital Alc 6,400
(TransferofB'sshareofreservetohisCapital Ac)

;l(;ne InterestonCapital A/c Dr. 375
ToB'sCapital Alc 375
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(InterestcreditedtohisCapital A/cprovidedfor)

iL(l)ne A'sCapital Alc Dr. 10,500
C'sCapitalAlc Dr. 10,500
ToB'sCapital Alc 21,000
(Adjustment of B's share of goodwill into the Capital A/cs of A and C in their gaining ratio
i.e., equally)

?;(J)ne Profit&LossSuspenseAlc Dr. 2,625
ToB'sCapital Alc 2,625
(Transferofprofittillhisdeath)

?;(J)ne B'sCapital A/c Dr. 60,400
ToB'sExecutor'sAlc 60,400
(AmountduetoBtransferredtohisExecutor'sA/c)

Julyl | B'sExecutor'sAlc Dr. 20,400
To Bank Alc 20,400
(AmountpaidtoB'sExecutor)

B'sCAPITALA/C
Dr. Cr.
Date Particulars £ 4 Date Particulars £4
2014 2014
June30 ToB'sExecutor'sA/c 60,400 | Aprill ByBalanceb/d 30,000
June30 ByWorkmenCompensationReserveAlc 6,400
June30 BylInterestonCapital A/c 375
June30 ByA'sCapital A/c 10,500
June30 ByC'sCapital A/c 10,500
June30 ByProfit&LossSuspenseA/c 2,625
60,400 60,400
B'sEXECUTOR'SA/C
Dr. Cr.
Date Particulars £ Date Particulars £
2014Julyl To Bank A/c 20,400 |2014June30 ByB'sCapital A/c 60,400
BylInterestA/c
2015March31 | ToBalancec/d 41,800 | 2015March31 (60,400-20, 400)><§><9 1,800
100 12
62,200 62,200

2015June30 (Tlooi?)r(])tlA,g:oo+600) 12,400 |2015Aprill | ByBalancebid 41,800

2016March31 | ToBalancec/d 31,350 |20150une30 | BylnterestA/c40,000 ><§><3100 5 |60

2016March31 | BylnterestA/c30,000 ><§><31 w 1 |1350
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32.

43,750 43,750
20160une30 | [0 BAKAC 11,8000 | 2016Aprill | ByBalancebid 31,350
(10,00+1,350+450)
2017March31 | ToBalancec/d 20900 |20161une30 | BylnterestA/c30,000x2x3 450
2017March31 | BylnterestA/c20,000x2x% - f g0
32,700 32,700
2017June30 ToBankA/c(10,000+900+300) 11,200 [ 2017Aprill ByBalanceb/d 20,900
2018March31 | ToBalancec/d 10450 |20170une30 | BylnterestA/c20,000x2x2 {300
2018March31 | ByInterestA/c10,000 ><§><91 w 5 |45
21,650 21,650
2018June30 ToBankA/c(10,000+450+150) 10,600 |2018Aprill ByBalanceb/d 10,450
2018June30 | ByInterestA/c10,000 ><§><51 w 5 |15
10,600 10,600
Notes:
i. Total amount due to B9s Executor’s is X 40,000 payable in 4 instalments. Hence, yearly instalment = 40,000 —4 =%
10,000plus interest.
REALISATIONACCOUNT
Dr. Cr.
Particulars 4 Particulars £
ToPlantandMachineryA/c 20,000 | ByCreditorsAlc 60,000
ToPrepaidlnsuranceA/c 1,200 iiRwMSmemwmbR%ww 4,000
ToStock 60,000 | ByBankLoanAlc 20,000
Tol100sharesinD.T.M.Ltd.A/c 5,000 ByBankA/c(Assetsrealised):
ToSundryDebtorsAlc 38,000 | SundryDebtors 38,000
ToB/RA/c 6,000 B/R 4,000
ToBankA/c(Liabilitiespaid): Stock 52,000
Creditors(7,000+27,000) 34,000 Shares 6,000 |1,00,000
ContingentLiability 6,000 ByLossonrealisation:
BankLoan(20,000+600) 20,600( 60,600 | A'sCapital A/c? 0 10,500
ToBankA/c(Exp.ofRealisation) 700 B'sCapitalA/c? 0 4,500 | 15,000
To Bank A/c (Tax Paid) 1,500
To A's Capital A/c (Commission: 6% of % 6,000
1,00,000)
1,99,000 1,99,000
CAPITALACCOUNTS
Dr. Cr.
Particulars A B Particulars A B
£4 (4 4 4
ToDrawingA/c 5,000 ByBalanceb/d 50,000 | 20,000
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33.

ToAdvertisementSuspenseA/c 7,000 3,000 ByRealisationA/c(Commission) 6,000
ToRealisationA/c(Loss) 10,500 | 4,500
ToBankA/c(FinalPayment) 33,500 | 12,500
56,000 20,000 56,000 |20,000
BANKACCOUNT
Dr. Cr.
Particulars 4 Particulars 4
ToBalanceb/d 8,800 ByRealisationA/c(Liabilitiespaid:34,000+%6,000+320,600) 60,600
ToRealisationA/c(Assetsrealised) 1,00,000 | ByRealisationA/c(Exp.) 700
ByRealisationA/c(Tax) 1,500
ByA'sCapital A/c 33,500
ByB'sCapital A/c 12,500
108,800 108,800
CashFlowStatement
fortheyearending31stMarch,2023
Particulars £4 £4
I. | OperatingActivities:
NetProfit(beforeTaxandExtraordinaryltems) 2,00,000
(+)DepreciationonMachinery[W.N.(ii)] 1,32,000
(+)LossonSaleofMachinery 4,000
(+)GoodwillAmortized 144,000 2.,80,000
OperatingProfitbeforeChangeinWorkingCapital 4,80,000
(-)IncreaseinCurrentAssetsandDecreaseinCurrentLiabilities
DecreaseinTradePayables (50,000)
DecreaseinShort-termProvisions (54,000)
Increaseininventories (16,000)
IncreaseinTradeReceivables (54,000)| (1.74,000)
NetCashFlowfromOperatingActivities(l) 3,06,000
Il. | InvestingActivities:
MachineryPurchased (5,88,000)
MachinerySold 12,000 (5.76,000)
NetCashFlowusedinlnvestingActivities(I1) (5,76,000)
I11. | FinancingActivities:
IssueofShares 2,00,000
LoanTaken 1.40,000f 3.40,000
NetCashFlowfromFinancingActivities(111) 3,40,000
NetCashFlow[l+11+111] 70,000
(+)OpeningCashandCashEquivalent(Cash7,50,000+Currentinvestments3,00,000) 10,50,000
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| | ClosingCashandCashEquivalent(Cash6,40,000+Currentinvestments4,80,000) 11,20,000
WorkingNotes:
(i) MachineryAccount
Particulars 4 Particulars 4
ToBalanceb/d 20,00,000 ByProvisionforDepreciationA/c 32,000
ToBankA/c(Purchase) 5,88,000 ByBankA/c(Sale) 12,000
(Balancingfigure) ByStatementofProfitandLoss(Loss) 4,000
ByBalancec/d 25,40,000
25,88,000 25,88,000
(i) ProvisionforDepreciationAccount
Particulars 4 Particulars 4
ToMachineryA/c(DepreciationonMachinerysold) 32,000 | ByBalanceb/d 3,00,000
4,00,000 | ByDepreciationA/c(StatementofProfitandLoss) 1,32,000
(Balancingfigure)
4,32,000 4,32,000
OR
CASHFLOWFROMINVESTINGACTIVITIES
Particulars £4 £4
PurchaseofPlantandMachinery (2,70,000)
Purchaseoflnvestment (1,00,000)
PurchaseofGoodwiill (50,000)
RentReceived 20,000
DividendReceived(1,50,000 X 12%) 18,000
SaleofPlantandMachinery 35,000
Saleoflnvestment 80,000
InterestonInvestments 6,000
SaleofPatents 20,000
NetCashUsedinlInvestingActivities (2,41,000)
W.N.1
PatentsAccount
Dr. Cr.
Particulars 4 Particulars £
ToBalanceb/d 1,00,000 ByProfitandLossA/c 20,000
ToProfitandLossA/c 10,000 ByBankA/c(Bal.Fig.) 20,000
ByBalancec/d 70,000
1,10,000 1,10,000
WN3:
12% L ong-TermlInvestmentAccount
Dr. Cr.
Particulars 4 Particulars 4
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34.

ToBalanceb/d 50,000 ByBankA/c(Bal.Fig.) 80,000
To Bank Alc 1,00,000 ByBalancec/d 80,000
ToProfitandLossA/c 10,000
1,60,000 1,60,000
WN3:
PlantandMachineryAccount
Dr. Cr.
Particulars 4 Particulars 4
ToBalanceb/d 6,00,000 ByDepreciationAlc 70,000
ToBankA/c(Bal.Fig) 2,70,000 ByBankA/c 35,000
ByProfitandLossA/c 15,000
ByBalancec/d 7,50,000
8,70,000 8,70,000
CASHBOOK
Particulars 4 Particulars £4
ToShareApplicationAlc 25,00,000 ByShareApplicationAlc
ToShareAllomentA/c 7,99,300 (20,000Shares X35) 1,00,000
ToShareFirstandFinalCallA/c ByBalancec/d 40,02,100
(%8,00,000-400shares XX2) 7,99,200
ToShareCapital A/c (400
Shares X 9)
3,600
41,02,100 41,02,100
JOURNAL
Date Particulars LF.| Dr.R) Cr.R
T
ToShareCapital Alc 20,00,000
ToShareAllotmentA/c 4,00,000
ShareAllotmentA/c Dr. 12,00,000
I:ﬁ:?rfei:lfgéilggueom,O0,000Shares@?3) 12,00,000
ShareFirstandFinalCallA/c Dr. 8,00,000
-(rlzc:?sr:\;ed(lzi?\r:::;ﬁc/izeon4,00,000Shares@ 22) 8.00,000
ShareCapital Alc Dr. 4,000
ToShareAllotmentA/c 700
ToShareFirstandFinalCallA/c 800
ToShareForfeitureA/c 2500
(Forfeitureof400sharesfornon-paymentofallotmentandfirst&finalcallmoney)
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ShareForfeitureA/c

Dr.

400

ToShareCapital A/lc
(Lossonreissueof400shares)

400

ShareForfeitureA/cDr.

2,100

To Capital Reserve Alc
(Transfer of profit on reissue)

2,100

WorkingNotes:
SchemeofAllotment:

Appliedfor Allotted

20.000Shares Nil

80.000Shares 80.000Shares

Balance4,00,000Shares Balance3,20,000Shares

Total5,00,000Shares Total4,00,000Shares

1.

Excessamountreceivedfromtheholderof400sharesonapplication:
The shareholder who has been allotted 400 shares must have applied for more shares. If
shares allotted were 3,20,000, shares applied for were = 4,00,000

Ifshares allotted were 400,shares applied for were :4’00%00: 500 shares

Excessapplicationmoneyreceivedfromhim:
500shares-400shares=100shares X¥5=3500

. Amount due on allotment on these shares = 400 shares X33 =% 1,200

Less: Excess received on these shares on application =% 500
Amountnotreceivedonallotment=700

. Amountreceivedonallotment:

Totalamountdueonallotment=4,00,000shares X3

12,00,000

Less:Excessreceivedonapplication

4,00,000

8,00,000

Less:Amountnotreceivedonallotment

700

Netamountreceivedonallotmentincash

7,99,300
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